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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

DBID : 334099 and Audit Id : 23847
Audit Type : Full Audit
Tier |

An initiative of the Foreign
Trade Association [FTA}

Business Social Compliance Initiative

Audit Date : 17/11/2014
Audit Methodology : Industrial

Producer Information

Name of producer :
DBID number :

Audit ID :

Address :

Province :

Management Representative :
Contact person:

Sector :

Product group :

Kong Fung Packaging Products Fty. Ltd.
334099

23847

Block 71, Arising Sun Industrial City, Lin Village,Dongguan

Guangdong Country : China

Mr. Yin He

Martin Ying

Non-Food Industry Type : Plastic Industry

Plastic and articles thereof Product Type : Plastic packaging goods

Audit Details

Type of audit :
Sub type of audit :

Audit date :

Audit methodology :
Auditing Company :
Auditing Company Branch :
Auditing company address :

Lead Auditor Name(SA8000
Certificate Number) :

Team Member Name(SA8000
Certificate Number) :

BdFull Audit [JRe-Audit

Ccombined audit [ISpecial investigation- [ISpecial investigation- [JUnannounced/

RUC Other Semiannounced
17/11/2014 Audit Duration : 1.500
Bindustrial Oprimary Production
TUEV SUD

TUV SUD China

5F, Communication Building, 163 Pingyun Rd, Huangpu West Ave. Guangzhou 510656 P.
R. China,,,

Lisa Ni (A8728)

Audit Results for Part B tier I

Total Score Part B tier I:
Total Number of deviations
in crucial questions :

Agreed date for closing the
Corrective
Action Plan ( If applicable ) :

Contingencies to be reported :

OGood BJImprovements Needed CINon-Compliant

0/35

30/09/2015

[lAborted [partially Conducted [lCombined With Other Systems

Cpesktop Review [JOthers

Audit Results for Part B tier II (Only relevant if Primary Production Methodology is used)

Please refer to section "Sampled Units Tier II" and "Audit Sample CAP B"

Score Interpretation

Good Improvements Needed Non-Compliant Under “Grace Period”

Minor deviations are identified in no more Deviations are identified in less than half of the total Deviations are identified in half or more of the total number of Not Available

than 2 questions per chapter; these number of questions per chapter. No deviations are questions per chapter. One deviation in a question marked as

questions are not marked as crucial. found in questions marked as crucial. crucial is sufficient to assess the entire chapter as non-compliant.
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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

An initiative of the Foreign
Trade Association [FTA}

DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014
Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Audit Master Data Part A

For more details of the company, see complete Master Data in the on-line Audit Report

General information on the Producer

Name of producer : Kong Fung Packaging Products Fty. Ltd.

IAddress : Block 71, Arising Sun Industrial City, Lin Village,Dongguan
'Year of foundation : 2006

Legal status : Limited Company

Turnover (in euros ) : 3300000.000

Main contact person : Martin Ying

Language spoken : Mandarin

Valid GlobalG.A.P Certificate : Oves Ko

Other Social audit : Clyes MNo Social audit name :

Auditors’ notes

Producer’s background

The initial audit was conducted for Kong Fung Packaging Products Fty. Ltd. at Block 71,Arising Sun Industrial City,Lin Village
,Tangxia Town, Dongguan City, Guangdong Province of China on November 17, 2014 based on announcement basis.

[Location and Structure]

There is one 3-storey production building with materials warehouse, vacuum forming, cutting and molding workshops on the 1st
floor, hand making, gluing workshops on the 2nd floor and silk screening on the 3rd floor. One 4-storey dormitory building as
canteen, kitchen and dormitory rooms and one bungalow building as office are also located in the facility premises.

[Employee structure]

During the audit day, there are totally 82 employees working in the facility. There into, 38 are female workers and the other 44
are male workers. As counted, totally 63 production workers conduct works in workshops and 19 management staff conducting
managing work in office.

[Main Production Process]
The facility mainly manufactures plastic packaging goods.
Processes: cutting-moulding-vacuum forming-hand making-gluing-packing

[Working time and Compensation]

Attendance records from November 2013 to November 17, 2014 were available for review. As peak season starts from July to
September for productions, the months of May, August to October 2014 were taken as samples for review. Per reviewed
attendance records, the normal working shift for all workers is from 8:00 to 17:30 with a lunch break from 12:00 to 13:30,
Mondays to Fridays. Normal overtime works of 0-2 hours were required depending on production arrangement. Saturday
overtime works of 8 hours were also conducted 0-4 times per month. The maximum overtime hours of samples were 2 hours
per day, 16 hours per week, 64 hours per month.

Payroll records from November 2013 to October 2014 were provided for review. Wages are paid around the 10th day after each
payment cycle by cash. All workers are paid by daily rate of no less than RMB 60.23 which equals to the local minimum wage
rate. Overtime works are paid by 150%, 200% and 300% of normal wage rate for normal overtime works, weekend overtime
works and statutory holiday overtime works respectively. Moreover, paid statutory holidays are guaranteed to workers.

[Audit Summary]

During the audit, findings were raised in B.1 Management Practice, B.3 Working Hours, B.11 Occupational Health and Safety and
B.13 Environment. With consideration of risks caused by the raised findings, the total score was graded as Improvement Need.
Part C was not conducted as per BSCI requirement.

Chapter summary
[ No Data Available for Chapter Summary

Score Interpretation
Good Improvements Needed Non-Compliant Under “Grace Period”
Minor deviations are identified in no more Deviations are identified in less than half of the total Deviations are identified in half or more of the total number of Not Available
than 2 questions per chapter; these number of questions per chapter. No deviations are questions per chapter. One deviation in a question marked as
questions are not marked as crucial. found in questions marked as crucial. crucial is sufficient to assess the entire chapter as non-compliant.
BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. Page 3/13
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Name of the producer : Kong Fung Packaging Products Fty. Ltd. L .
-— An inftiative of the Foreign
DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014 - B ;( I Trade Association (FTA)

Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Part B Tier I - Overall Summary

(23847 and 17/11/2014)

G |IN| NC NA %
B.1. Management Practice H®O O 0O)| ot67
B.2. Documentation K O|O| O 100.00
B.3. Working Hours MO|Ud| Q| eo.00
B.4. Compensation MO 4| 4| 100.00
B.5.1. Child Labour MO 4| 4d| 100.00
B.5.2. Young Workers K O|O| O 100.00
B.6. Forced Labour / Disciplinary
Measures / Prison Labour XKoo o 100.00
B.7. Freedom of Association and
Collective Bargaining X0 0 O 100.00
B.8. Discrimination, Harassment
and Abuse M O|O|Od)| 100.00
B.9. Working Conditions ® O| OO 100.00
B.10. Health and Social Facilities || 1| [0 | [J | 100.00
B.11. Occupational Health and
Safety (OHS) OX®| O] O] 89.74
B.12. Dormitories (if not
applicable, go to B.13) 6 0 O O 100.00
B.13. Environment KO OO so.00
Total O OO 9350

Score Interpretation

Good Minor deviations are identified in no more than 2 questions per chapter; these questions are not marked as crucial.
Improvements Needed Deviations are identified in less than half of the total number of questions per chapter. No deviations are found in questions marked as crucial.
Non-compliant Deviations are identified in half or more of the total number of questions per chapter. One deviation in a question marked as crucial is sufficient to assess the entire chapter as non-compliant.
Under “Grace Period” Not Available
Not Applicable Requirements do not match to the company structure
Not Rated Only applicable for re audits; if a question was rated “+” in the previous full audit or re-audit the auditor will mark the question NR
BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. Page 4/13
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Name of the producer : Kong Fung Packaging Products Fty. Ltd. L .
L[ An inftiative of the Foreign
DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014 - B ;( I Trade Association (FTA)

Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

In House Production Structure

Number of | Number of Shift 1 Shift 2 Shift 3
Department Function in production .
Werkers Shifts From To From To From To
. |Managing, ) X
Mgmt/General Admin Administration, etc. 19 1 8:00 AM 5:30 PM
Warehouse Material keeping 3 1 8:00 AM 5:30 PM
Quality Control Inspection 5 1 8:00 AM 5:30 PM
Production Manufacturing 55 1 8:00 AM 5:30 PM

In House employment Structure at the time of the audit

Total number of workers : 82
Male Female
Permanent workers 44 Permanent workers 38
In management position 8 In management position 11
On probation 2 On probation 0
National migrants (0] National migrants 0
Salaried workers 44 Salaried workers 38
Temporary workers (odd jobbers) 0 Temporary workers (odd jobbers) 0
Apprentices 0 Apprentices 0
With disabilities (0] With disabilities 0
Cross-border migrants 0 Cross-border migrants 0
Production based workers (0] Production based workers 0
Pregnant 0
On maternity leave 0
BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. Page 5/13
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Name of the producer : Kong Fung Packaging Products Fty. Ltd. L .
-— An inftiative of the Foreign
DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014 B ;( I Trade Association (FTA)

Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Outsourced structure

| Location/ Address
Unit Function in Contact Business Distance | Main Certificates |Number| Part of | Part of
the chain person relation to the |product| and social of the the
-ship a company audits (if workers| ISMS | audit
o Address City State | Country in km applicable) (if ol
applic
-able)
Shenzhen Songgang
Weiguang .
) . Street, . Packagjn
Packa_gmg subsupplier [Mr. Lv Bo 2006 Bao'an ShenzherfGuang@bivga |80 materihé%‘ 50 No No
Materials District
Co., Ltd
. Qinghu
Plastc - bsupplier Ms. W 2012 [zone b G e (25 Plastic |,/ 40 No N
Products subsupplier S. ang (‘)I’\e,. onggua uangd:bmr_la materiﬂé o o
Qingxi
Co., Ltd
Town
BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. Page 6/13
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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

DBID : 334099 and Audit Id : 23847

Audit Type : Full Audit

Tier |

Dormitories (if applicable)

Audit Date : 17/11/2014

Audit Methodology : Industrial

S BSCI

An initiative of the Foreign
Trade Association [FTA}

Business Social Compliance Initiative

If dormitories are provided,"|:‘l7:§e_ffill itn theradglress for each location or type Number of individuals| Number of families
Dormitory LS EL TR U living in the living in the Number of
Id dormitories provided | dormitories provided |sqm/individual
address city state country by the company by the company
Block 71,
Arising Sun .
10918 ; ) Dongguan Guangdon China 20 0 5
Industrial City, 99 gdong
Lin Village

BSCI Audit Summary Report

This is an extract of the BSCI Audit Report, which is available in the BSCI Platform.
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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

An initiative of the Foreign
Trade Association [FTA}

DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014
Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Corrective Action Plan (CAP) B Tier I

Chapters and Subchapters |Crucial| Score CAP Responsible Deadllnel

Person date

B.1. Management Practice

As per onsite interviews, all interviewees were
not aware of the legal rights and duties under
labor legislation. For example, none of
interviewees was clear about the paid annual
leaves regulated by law. This violated BSCI
requirement. I VR T 8, ARV A TR T H#I73)
(-) EM TR ZERMBR RN R LS, -T2V A TER

B.1.6. Management Pactice  INo rvun oy (kbR B EBAOKIE, CAP: The facility should |- " He  [31/12/2014
conduct more trainings and educations regarding
labor legislation to ensure that all management
and staff are aware of the legal rights and duties
under labor legislation. TJ7 5 &4 £ #5175 5% M LA
RITAEEAAR AT T B ENTRETHEF R
R
Chapter Score <] Good [ Improvements Needed [ Non-Compliant
Numb_er of deviations in crucial 0 of 3
questions
Fulfillment Percentage 91.67%
B.3. Working Hours
On the audit day, only attendance records from
August 1, 2014 to Novembe 17, 2014 were
available for reivew. The facility management
explained the problem was caused by broken
(-) hard disk. It violated BSCI requirement. ##%%
B.3.1. Working hours No [Minus] B, I/ {{Ali2#2014£8A18E2014£11H8178% |Mr. Yin He 30/09/2015

HidFAFIPE, T BRI SRR T,
CAP: The facility should ensure that attendance
records of at least last 12 months are available
for review. TI” M BHERED T E124 AHEEILKA
LAZA T iT

Per reviewed attendance records from August 1,
2014 till November 17, 2014, the sampled
workers conducted excessive weekly and
monthly overtime works in August (14
hours/week, 60 hours/month), September (16
hours/week, 64 hours/month) and October 2014
_ (14 hours/week, 42 hours/month). It violated
B.3.4. Working hours No (-) PRC Labor Act, Article 41 and BSCI requirement. [Mr. Yin He 31/03/2015

Minus]  ueieo01448 8 1B Z20144 11817 BEE, HbE AT
7201448 A (R 14/hif, A60/0N), 98 (BRE16
N, BA64/N), 108 (BE14/0, EA42/)E
foBE, BhnBI#BY, CAP: The facility should
reasonablly arrange production and control
overtime working hours. T3 4 &R Ze k4 7 3E4%
I ARBE fH]
Chapter Score 4 Good []Improvements Needed [ Non-Compliant
Numb_er of deviations in crucial 0 of 3
questions
Fulfillment Percentage 60.00%
B.11. Occupational Health and
Safety (OHS)
There's no satisfactory evidence that
transmittable and non-transmittable disease
were particularly regarded in the risk
assessment. It violated BSCI requirement. TJ” &
: RUEIE L R PHEBARE RS THE R B B S R R
B1l13 Risk Assessmentand |\, |(-) MEREROBIM, CAP: The facility should Mr.Yin He  [31/12/2014
onitoring [Minus] N : . .
maintain satisfactory evidence that transmittable
and non-transmittable disease is particularly
regarded in the risk assessment. ] L{RBEFEY
FRHEAEE XIS P A S B R R R MERRE
EQ:OEALN
1. No occupational disease examination records
of workers who work under noisy (vacuum
forming) and dusty (molding) environment were
available for review during the audit time. This
violated PRC Law of Prevention and Control of
Score Interpretation
Good Minor deviations are identified in no more than 2 questions per chapter; these questions are not marked as crucial.
Improvements Needed Deviations are identified in less than half of the total number of questions per chapter. No deviations are found in questions marked as crucial.
Non-compliant Deviations are identified in half or more of the total number of questions per chapter. One deviation in a question marked as crucial is sufficient to assess the entire chapter as non-compliant.
Under “Grace Period” Not Available
Not Applicable Requirements do not match to the company structure
Not Rated Only applicable for re audits; if a question was rated “+” in the previous full audit or re-audit the auditor will mark the question NR
BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. Page 8/13
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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

An initiative of the Foreign
Trade Association [FTA)

DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014
Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Occupational Diseases clause 32 and BSCI
requirements. T RIZHER T (R E2) Ri4h (EE)
TAEHET ITER S TRIBDFARIC S, CAP: The
facility should regularly provide occupational
B.11.1.5. Risk Assessment and No (-) disease examination to workers working under
Monitoring [Minus] |hazardous environment as per legal requirement.
I MEREEZEEREHLEROITENRET MG
TRV ERLK, 2. The facility did not conduct
regular occupational disease factor evaluation. It
violated PRC Law of Prevention and Control of
Occupational Diseases Clause 24 and BSCI
requirement. I & F EHMITESFRTREERSR
ki, CAP: The facility should regularly conduct
occupational disease factor evaluation in working
places. T i HEHAM TSROV BRE TR RN,
It was noted no MSDS (Material Safety Data
Sheet) of chemicals used in hand-making
(gluing) area. It violated Regulation of Chemical

. (-) Safety Usage in Workplace clause 12 and BSCI
B.11.4.1. Chemicals No [Minus] |requirement. T F I (B/K) X%k #ER{LE
mEF R e % R%E, CAP: The facility should post
MSDS of all chemicals used in the area involved.
I MEEMASRIEZESHRGEKIEMFIRETRR,
It was noted that one checked electrical control
panel in workshop was not installed with inner
covers and one was not installed with outside
cover so that the electrical cords were exposed

- (-) without any secure. This violated BSCI
B.11.6.4. Electricity No I[Minus] |requirement. %:liE—MitiHIE L R A REAE,
— N ERERENEMFBALNELEY . CAP: The
facility should install inner covers for all electrical
control panels to secure all electrical cords. ]~
N MR R AR ERNZ UMY Bk,

Mr. Yin He 31/01/2015

Mr. Yin He 31/12/2014

Mr. Yin He 31/12/2014

Chapter Score (] Good [{ Improvements Needed [] Non-Compliant
Numb_er of deviations in crucial 00of 6

questions

Fulfillment Percentage 89.74%

B.13. Environment

There's no satisfactory evidence that the
company developed mechanisms to ensure
reduction of emissions, particularly CO2
emission, at least but not limited to legal local
(-) requirements. It violated BSCI requirement. ]~

B.13.5. Environment No . N . L A Mr. Yin He 31/12/2014
[Minus] |RAEBRBEBOHBRY, £HEIHRIEBEE RS
CAP: The facility should develop mechanisms to
ensure reduction of emissions, particularly CO2
emission. T M 4ZIAERDHERY, LEERHER
BIHE R HLH,
Chapter Score ] Good [ Improvements Needed [] Non-Compliant
Number of deviations in crucial 0 of 0
questions
Fulfillment Percentage 80.00%
Total Audit Results for Part B Tier I
Total Score [] Good [X] Improvements Needed [ ] Non-Compliant
Total number of deviations in
) ) 0 of 35
crucial questions
Overall fulfillment percentage 93.5%
Score Interpretation
Good Minor deviations are identified in no more than 2 questions per chapter; these questions are not marked as crucial.
Improvements Needed Deviations are identified in less than half of the total number of questions per chapter. No deviations are found in questions marked as crucial.
Non-compliant Deviations are identified in half or more of the total number of questions per chapter. One deviation in a question marked as crucial is sufficient to assess the entire chapter as non-compliant.
Under “Grace Period” Not Available
Not Applicable Requirements do not match to the company structure
Not Rated Only applicable for re audits; if a question was rated “+” in the previous full audit or re-audit the auditor will mark the question NR
BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform. Page 9/13
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Name of the producer : Kong Fung Packaging Products Fty. Ltd

’ d An initiative of the Foreign
DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014 Trade Association (FTA)

Audit Methodology : Industrial Business Social Compliance Initiative

Audit Type : Full Audit

Tier |

Part C: Audit Findings

Chapter

C.1. Policy

C.2. Planning and Implementation

C.3. Management Review

C.4. Control of Subcontractors /
Suppliers / Sub-suppliers

C.5. Control of Homeworkers

C.6. Compensation

C.7. Child Labour

C.8. Outside Communication

Total

Score Interpretation

Good

Minor deviations are identified in no more than 2 questions per chapter; these questions are not marked as crucial.

Improvements Needed

Deviations are identified in less than half of the total number of questions per chapter. No deviations are found in questions marked as crucial.

Not Applicable

Requirements do not match to the company structure

Not Rated

Only applicable for re audits; if a question was rated “+” in the previous full audit or re-audit the auditor will mark the question NR

BSCI Audit Summary Report This is an extract of the BSCI Audit Report, which is available in the BSCI Platform.
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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

An initiative of the Foreign
Trade Association [FTA}

DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014
Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Workers Interview Sheet

Workers Interview Sheet

Workers Male workers number Female workers number % of the total workforce
Total 4 3 8.54
Workers aged < 18 years interviewed 0 0 0.00
IApprentices interviewed 0 0 0.00
Disabled persons interviewed 0 (0] 0.00
Full time workers interviewed 4 3 8.54
Part time workers interviewed 0 0 0.00
Seasonal workers interviewed 0 0 0.00
Migrant workers interviewed 0 (0] 0.00
Pregnant workers interviewed (0] 0.00
Interview methods used number (how many)
Number of Individual interviews a
conducted
# of people interviewed in Group(s) |3
# of Interviews conducted on site 7
# of Interviews conducted off site |0
Was an interpreter used? Clyes XNo
_Langu.age(s) used for worker Mandarin
interviews
No. of Essentials (If the number of rows is not enough, please add pages as needed and include with the
interview attachments).
1 [There was no forced labour and prisoner labour found in the factory during on site audit.
2 All interviewed workers stated that they were paid timely in each month.
3 Workers know the communicate channel with top management in this factory.
4 All interviewee said that they don't have young workers whose age below 18 years old.
5 IAll workers conformed that they had 1 shift for production.
6 All the interviewees knew the right to freedom of association and collective bargaining.
7 IAll the employees said that they had equal opportunities to join in overtime working.
8 All the interviewed workers received pay slips with details of payment.
9 All the interviewees could leave the factory freely after work off.
10 There was no any discrimination , harassment and abuse experience found/heard in the factory.
Score Interpretation
Good Minor deviations are identified in no more than 2 questions per chapter; these questions are not marked as crucial.

Improvements Needed

Deviations are identified in less than half of the total number of questions per chapter. No deviations are found in questions marked as crucial.

Not Applicable

Requirements do not match to the company structure

Not Rated

Only applicable for re audits; if a question was rated “+” in the previous full audit or re-audit the auditor will mark the question NR
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Name of the producer : Kong Fung Packaging Products Fty. Ltd. - L .
An inftiative of the Foreign
DBID : 334099 and Audit Id : 23847 Audit Date : 17/11/2014 B ;( I Trade Association (FTA)

Audit Type : Full Audit Audit Methodology : Industrial Business Social Compliance Initiative
Tier |

Child and Young Workers Record Sheet

Child and Young Workers Record Sheet

Please only complete this table if you have children (anyone below the national minimum age) or young workers
(anyone below the national minimum age but below 18 years of age) in your company

Department patkingl jorking :l‘ﬁ':(?ge
Name Birthday(dd/mm/ )Attending Working start l?e/she time time hoursg Comments
Yy YYYY)| school? date(dd/mm/yyyy) - |schedule/schedule
works in per
(From) (To)
week

No child labor or

young worker
N/A No 0.000 was detected

during the audit.

Score Interpretation

Good Minor deviations are identified in no more than 2 questions per chapter; these questions are not marked as crucial.

Improvements Needed Deviations are identified in less than half of the total number of questions per chapter. No deviations are found in questions marked as crucial.

Non-compliant Deviations are identified in half or more of the total number of questions per chapter. One deviation in a question marked as crucial is sufficient to assess the entire chapter as non-compliant.
Under “Grace Period” Not Available

Not Applicable Requirements do not match to the company structure

Not Rated Only applicable for re audits; if a question was rated “+” in the previous full audit or re-audit the auditor will mark the question NR
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Name of the producer : Kong Fung Packaging Products Fty. Ltd.

DBID : 334099 and Audit Id : 23847
Audit Type : Full Audit
Tier |

Overall Producer Pictures

-—
Audit Date : 17/11/2014 -

Audit Methodology : Industrial

An initiative of the Foreign
Trade Association [FTA}

Business Social Compliance Initiative

No Photos Available
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